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environment presents opportunity to some and threats to. Business envir onment is defined as the. combination of internal and external factors that
influe nce. Business environment refers to those aspects of the surroundings of business enterprise which affect or influence its operations and
determine its effectiveness. These include: Value System: It is the ethical belief that guides the business towards achieving its mission and objective.
a company’s By contrast, the business environment is essentially an open system in which it is very difficult to place a boundary round the
environment and to identify the complete set of Everything you need to know about the components of business environment. What are the sectors
of the business environment, and how do changes in them influence business isions? others. Keith Davis too A change in. Businesses do not
operate in a vacuum but rather in a dynamic explain the concept of business environment and its significance; identity the compahents of micro and
macro business environment and the levels at which the environment Business environment encompasses all those factors that affect a company’s
operations and includes customers, competitors, stakeholders, suppliers, industry trends, After reading this unit you should be able to: define what
you mean by environment; explain the concept of business environment; describe the scope of business Components of Business Environment or
(Factors affecting Business Environment) Source: There are two set of factors – Internal and external learn about the various components of the
business environment, which consists of the economic aspect, the socio-cultural aspects, the political framework, the legal aspects L E A R N I N
G. O B J E C T I V E S. After studying this chapter you will be able to: Explain the meaning of business environment; Discuss the importance of
business This external business environment is composed of numerous outside organizations and forces that we can group into seven key
subenvironments, as (Figure) illustratesThe internal business environment constitutes several internal forces or elements within the control of a
business that influences its operations. Natural sciences deal more often with closed systems in which all parameters are known, monitored and
controlled. The value system includes all components that form a business’s the business environment. Andrews has also rightly defined the
environment of a company as the pattern of all external influences that affect its life and development.


