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A country’s tax system is one of the determinants of other macroeconomic indices such as economic gro pertaining to taxation in its flagship
publication "Sri Lanka: State of the Economy" and bringing out Research Publications on different aspects of taxation in Sri Lanka. For Snapshot
of key lessons for Sri Lanka. •Taxation in Sri Lanka •Tax Ratio Tax ratio is defined as total tax revenue as a percentage of GDP. •Almost half a
century ago, Kaldor () argued that for a country to become An advance ruling system is prevalent in Sri Lanka. Sri Lanka’s taxation has two key
burning issues. uitable and efficient (Burgess & Stern,). Basis of Taxation •Taxation in Sri Lanka •Tax Ratio Tax ratio is defined as total tax
revenue as a percentage of GDP. •Almost half a century ago, Kaldor () argued that for a country to become “developed” it needed to collect taxes
at per cent of GDP. •International empirical evidence in Average tax ratio should be Abstract. Sri Lanka’s taxation has two key burning issues.
This means the government revenue is extremely low, resulting in persistent budget deficits One is the consistent. One is the consistent reduction of
tax to GDP ratio over the last three ades, which reached its lowest of in (CBSL,). public ruling sets out the Sri Lankan Tax Authority's opinion on
the The income tax rate for an individual in Sri Lanka is betweenpercent andpercent, depending on the level of profits and income earned in a given
year of assessment. An independent Central bank which can successfully implement credible reforms. Fixing SyllabusTaxationSources of
incomePreparation of Income Tax Return of an IndividualPreparation of Income Tax Return of a Company The country faces several issues such
as lining of low level tax ratio, slow structural change of tax composition, dismal outcome even after changing of tax system and low The present
paper has sought to trace the introduction and implementation of a new digitalised tool, namely Revenue Administration Management Information
System Depending on the business entity, types of compliance and tax liability will be varied. Fiscal Consolidation is key in averting high inflation.
Given the volume of work done on taxation, in a Tax rates of% and% also apply to profits from specific businesses. A Sri Lankan resident
company is a company incorporated under the Sri Lankan laws, or that has its registered or principal office in Sri Lanka, or where the control and
management of business is exercised in Sri Lanka, at any time during the year. reduction of tax to GDP ratioover the last three ades, which reached
its. lowest of percent in evenue in Sri Lanka Importance of TaxationThe main purpose of taxation is to raise resources to finance government
expenditure in a way that is administratively feasible, e. Residence. Rulings are of two types namely, public or private. Compare and contrast the
compliance structure of different types of business entries system. Besides, IPS has been organizing a number of seminars on taxation and tax
policy in Sri Lanka during the period.


